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We began the 2016/17 harvest year with a new and motivated management, focused on efficient capit
all ocation and guided by the Companyds three main p

Supported by a cleartrategy, focus on execution and commitment deliveryresults, we reached significant
achievements in the year. We acquired a property with 17,600 hectares in the state of Mafanti&&100.0 million
and sold nore than R$40.3 million in far@and. In addion, we were able to achieve a strong operating performance,

delivering results abovpreviously budgetedstimates.

The search for opportunities to increase the value of our properties is the main element of our strategy. We
acquire rural properties thatve believe have significant potential for generating value and the land transformation is
the main mean of increasing the value of the properties. Since the beginning of operations in 2006, we have inves
more than R$717.0 million in the acquisition adelvelopment of the portfolio and have carried out sales totaling
R$540.0 million.

This year, we hired the independent consulting firm Deloitte Touche Tohmatsu Consultores Ltda. to conduct
an appraisabf our portfolio and on June 30, 2017, our propertie®re valued at R$1.4 billion (Brazil and Paraguay).
Cost plus investments less accrued depreciation, on the same date, was R$491.2 million, including the investmen

the Paraguayan property.

We ended the year with a Net Revenue of R$193.5 million, Netome of R$27.3 million and Adjusted
EBITDA of R$42.5 million. This result reflects the sale of 2,259 thousand hectares of land in the amount of R$40
million, the sale of 929 thousand tons of agricultural products (soybean, corn and sugarcane) totbdi6@R#$lion
and financial result of R$33.4 million.

We are focused more than ever on our mi ssi on, w f

operating |l and in a sustainable, innovative and dif

In the year, we concludede negotiation of real estate transactions of great significance for the Company. The
transaction in Maranh&o, with the acquisition of 17,600 hectares (10,000 arable hectares) and Agricultur:
Partnership of 15,000 hectares, comprises mature and consefidateas with strong cash flow generation for the

Company.

In addition to this important acquisition, we sold more than R$4@iBion in farmiand during the year. We sold
2,259 thousand hectares divided between the Araucéaria Farm in Goias and the Batobén Bahia. These sales

were made with prices abe their appraisahnd had Internal Rate of Return (IRR) between 16% and 20%.
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Regarding the operating activities, we finalized the harvest for the 16/17 soybean and corn crops with yielc
above expectatins, reflecting the good rainfall during the development of the crops. At the sugarcane farms, we

harvested more than 1 million tons in the year.

At the cattle-raising operations, we ended the fiscal yaahieving the goal for the first year of implemeidat
with more than 10,500 head of cattle in the farms in Bahia and Paraguay, distributed across 13,400 hectares

already active pasture.

We ended the year with great enthusiasm, we have overcome challenges, which motivates us to continu

seeking the detery of the new objectives proposed by the Company's Board of Directors.

We will continue to work on the improvement of processes and the formation and development of people,
which are the foundation for bui | dowth gnd geodrating subtainskles

value in the longerm for its shareholders.
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2 Purchase and Agricultural Partnership

We conducted a purchase and agricultural partnership for a propertii@mmunicipality of SGo Raimundo das

Mangabeirasnithe state of Maranhao.

We acquired 17,566 hectares, 10,137 hectares of which are arable and have already been developed, and
be used for the planting of grain crops. The othedAZQ hectares are permanent preservation and legal reserve

areas. The ayuisition price is R$100.0 million (R$10 thousand/arable hectare).

The Agricultural Partnership consists of 15,000 hectares of arable and developed land, already planted mos

with sugarcane. The Agricultural Partnership has a term of 15 years, whichexegended for the same period.
These are mature and consolidated areas, which will lead to strong cash flow genéoatioea Company.

» Sale of Property

Araucaria Farm Araucaria Farm ,

Sales of Property Jatoba Farm

(MEICED)] (Low Area)
Date of Sale March/17 May/17 June/17
Place Mineiros - GO Mineiros - GO Jaborandi - BA
Area (hectares) Total: 274 / Arable:200 Total: 1.360 /Arable: 918 Total: 625 / Arable:500
Acquisition Value R$3,0 mm R$4,0 mm R$1,2 mm

. 1.000 bags/ha 280 bags/ha 300 bags/ha

Nominal Sales Value

R$13,2 mm R$17,0 mm R$10,1 mm
IRR - R$ 20,4% 16,8% 16,7%

In the year, 2,259 hectares of the Araucaria and Jatoba Farms weréosdt$40.3 million (nominalalue at

the date of sale)

We carried out the sale ofwo areasin the Araucéria Farm, a rural property located the municipality of
Mineiros,Goias in the year, one in March and the other in May 2017. In March, 274 hectares (200 hectares of arabls
land) were sold in the amount of 1,000 soybean bags per arable hectare or R$13.2 million (~R$66,227/ha)

The second area sold in May totaled 1,360 hectares (918 arable hectares), worth 280 soybean bags per aral
hectare or R$17.0 million (~R$17,535/ha).idtimportant to highlight that this area includes a lowland area and,
therefore, the value of the sale per arable hectare is lower compared to the sale held in the same farm in Marct
which consisted of a plateau area. The property, acquired in 2007 widtabarea of 9,682 hectares, after the sales,

now hasa total 0f6,490 hectares remaining in the portfolio.

In June, we sold an area in the Jatoba Farm, a rural property located in the municipality of Jaborandi, Bahia

total of 625 hectares (500 arableectares) were sold, worth 300 soybean bags per arable hectare or R$10.1 million
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(~R$20,180/ha). The property was acquired in 2007 and had a total area of 31,606 hectares, and, after this sc

30,981 hectares remains in the portfolio.

»” Development of Area s

Since we began operations in 2006, we have invested more than R$717.0 million in the acquisition ar
development of properties and carried out sales totaling R$540.0 million, with unleveraged internal rates of return o
between 16% and 27%.

Currently, 3% of the areas have been developed, comprising mature and consolidated areas with stron
cash flow generation, 30% are under development, consisting of new areas with high volatility and lower yields a
low cash flow generation, and 35% have not beerelbged, consisting of native vegetation and unproductive areas.

As previously mentioned, the recently acquired Séo Jeénhas already mature and consolidated areas.
Therefore, in addition to the maturing of the developing areas of the portfolio, we dradhcrease in the areas

already developed, from 22% in the previous year to 35% this year.

Land transformation is the main mean of increasing the value of the properties, because it creates value itse
independently of any appreciation in the base valuine land. The graph and tablesthe followingshow the level
of development of frdée deelognmaem lgvél per prapertgrf importamt indicator of our
capacity to create and capture value from the development and sale of tiperies.

In the 16/17 harvest year, we transformed 5,177 hectares of the Brazilian and Paraguayan Farms, 3,5

hectares of which in Brazil and 1,553 hectares in Paraguay.

Properties Development Level

S&o José
Paraguay
Preferéncia
Nova Buriti
Chaparral
Araucaria
Alto Taquari

Jatoba

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

® under development B developed




www.brasil-agro.com br aSi / agr 0>

Portfolio Evaluation
(Owned land)

Area 06/07 07/08 08/09 09/10 10/11 11/12 12/13 13/14 14/15 15/16 16/17
Total Area (ha) 78.459 145.247 161.024 175.382 175.382 172.935 153.226 211.552 183.807 183.807 199.114
Arable Area (ha) 56.954 105.018 115.872 124.439 124.439 122.715 110.593 139.425 120.847 120.847 129.366
6% 3 6% 7% 8% b
1 20 22! 22!
1 26
. 35
3
4 2
3 1 3
3
06/07 07/08 08/09 09/10 10/11 11/12 12/13 13/14 14/15 15/16 16/17
1 developed 1 under development = undeveloped
06/07 07/08 08/09 09/10 10/11 11/12 12/13 13/14 14/15 15/16 16/17 Total
(ha) 78.459 66.788 17.799 14.358 - - - 71.802 - - 17.566 266.772
(R$ mm) 166,8 1015 11,0 37,7 - - - 82,0 - - 100,0 499,0
Sales 06/07 07/08 08/09 09/10 10/11 11/12 12/13 13/14 14/15 15/16 16/17 Total
(ha) - - 2.022 - - 2.447 19.709 13.476 27.745 - 2.259 67.658
(R$ mm) - - 22,0 - - 26,0 123,3 58,5 270,0 - 40,3 540,0

" Property Portfolio

On the date of this r el edcscensistad bf@25@832 heutaresadoss sip Braziian

states and Paraguay, as shown in the table below

. o . Total area Arable area
Farms Location Aquisition date Project h h
a a

1 Fazenda Jatoba Jaborandi/BA Mar/07 Grains and Pasture 30,981 24,226
2 Fazenda Alto Taquari Alto Taquari/MT Aug/07 Sugarcane 5,394 3,774
3 Fazenda Araucéria Mineiros/GO Apr/07 Sugarcane 6,490 4,784
4 Fazenda Chaparral Correntina/BA Nov/07 Grains 37,182 26,444
5 Fazenda Nova Buriti Bonito de Minas/MG Dec/07 Forest 24,212 17,846
6 Fazenda Preferéncia Baianopolis/BA Sep/08 Grains and Pasture 17,799 12,410
7 Fazenda Parceria Il Ribeiro Gongalves/PlI Nov/13t Grains 7,455 7,455
8 Fazenda Parceria lll Alto Taquari/MT May 118 Sugarcane 4,263 4,263
9 Fazenda Parceria IV S&o Raimundo das Mangabeiras/MA Feb/17? Sugarcane 15,000 15,000
10 Fazenda Séo José S&o Raimundo das Mangabeiras/MA Feb/17 Grains and Sugarcane 17,566 10,137
11 Palmeira% Boquerén/Paraguai Dec/13 Grains and Pasture 59,490 29,745

Total 225,832 156,084

1 BrasilAgro entered into an agricultural exploration partnership in the Parceria Il Farm for up to 1Lharvests, involving up to 10,000 hectares.
2- BrasilAgro entered into an agricultural exploration partnership in the Parceria Ill Farm potentially up to March 31, 2026.
3 - BrasilAgro entered into an agricultural exploration partnership in the Parceria IV Farm for 15 years of planting of sugarcane, with option of renewal for another 15 years.

4- Newsocial denomination of the operation in P araguay.
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Ownership Area vsLeasing Legal Reserve
(Area Total)

69.1%

= Ownership *® Leasing = Envirommental Reserve = Arable Land

2 Market Value of the Portfolio

This year, we hired the independent consulting firm Deloitte Touche Tohmatsu to conduct a market
valuation of ourproperties. Accordingo their appraisal, as of June 30, 2017, the market value of the portfolio was
R$1.4 billion. The last independent portfolio review was conducted in June 2014 and we will continue to conduc

independent appraisals whenever we deemeitessary.

Frame 1

Total Area Deloitte Total Area Deloitte

Farms (R$ thousand) ha ha R
Cremaq 27,618 251,354 - -
Jatoba 31,606 314,436 30,981 360,758
Chaparral 37,183 275,382 37,182 352,391
Preferéncia 17,799 50,585 17,799 64,392
Séo José - - 17,566 156,981
Alto Taquari 5,393 101,764 5,394 119,706
Araucaria 9,682 192,223 6,490 172,327
Nova Buriti 24,212 22,271 24,212 23,407
Palmeiras 58,654 84,555 59,490 143,039
Market Value 212,147 1,292,570 199,114 1,393,001

We appraise the market value of our farms every year. On June 30, 2017, date of the appraisal, the mark

value of our portfolio, was R$3.billion.
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In order to estimate the market value of our farms, we considered for each prgpe) its level of

development; (ii) soil quality and maturity; and (iii) agricultural aptitude and potential.

Frame 2

Farms (R$ thousand)

BrasilAgro

Period Sales Period Sales
6/30/2016

BrasilAgro
6/30/2017

Jatobéa - 303,455 10,100 321,802
Chaparral - 262,747 - 291,751
Preferéncia - 56,564 - 54,680
Alto Taquari - 120,607 - 150,940
Araucaria - 150,881 30,200 166,352
Nova Buriti - 31,967 - 30,282
S&o José - - - 148,255
Palmeiras - 154,849 - 143,074
1,081,070 40,300 1,307,137

Valor de mercado

From an

accounting

standpoint,

theupreper apgspod s

for investment, statedat cost plus investments less accrued depreciation. On June 30, 2017, this amount wa:

R$91.2million and included the book value of the properties in Brazil and the investment in Palmeiras (old Cresca)

2 Agricultural Operations

The table below shows the bakdown ofcultivatedarea by farm:

Jatoba Farm 3,818 3,059 4,504 7,651 19,032
Alto Taquari Farm 3,554 3,554
Araucaria Farm 4,400 4,400
Chaparral Farm 9,518 2,235 3,052 1,754 16,559
Preferéncia Farm 6,702 6,702
Partnership Il Farm 6,892 559 7,451
Partnership Ill Farm 3,910 3,910
Sao José Farm and Partnership IV Farm 17,834 17,834
Palmeiras 2,321 1,737 2,167 3,206 9,431
Total 16/17 29,698 22,549 7,590 16,425 12,611 88,873
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Agricultural Operations o Brazil

1 Grains

In 4Q17, we coeluded the 16/17 grain harvest Brazilian properties, covering an area of 26,081 hectares,
comprising 20,228 hectares of soybean and 5,853 hectdresrn (harvest) at the Jatoba, Chaparral and Parceria Il

Farms.
- Soybean

The table below shows sogln yields in the 16/17 harvest

Productivity - harvest year 16/17 Estimate Realized

Crop 2,164 2,659 22.9%

Average soybean yields were abavbat wasinitially estimated on the Piaui and Bahia faasna resli of the

good rainfall during the development of the crops and in the harvest period.

New areas and those under development represéfio of total planted area. These argagssent lower yields,
since they have a less mature soil structure and @vasequently more affected by climatic variations. The table

below shows productivity by soil maturity level:

Productivity - harvest year 16/17 Realized
Soybean Kg/ha
New Area - 1st and 2nd year 1,807
Under Development Area - 3rd and 4th year 2,590
Developed Area - Above 4th year 2,952

- Corn

The table below shows corn yields in the 16/17 harvest

Productivity - harvest year 16/17 Estimate Realized

Crop 4,643 5,457 17.5%

The corn (harvest) production is concentrated in Bahia and also had a high@ugdivity than estimated due

to the good rainfall during the planting and harvesting period.
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1 Sugarcane

Between January 1 and June 30, 2017, we harvested 480,000 tons of sugarcane from 6,699 hectares in the /
Taquari, Araucéria and Parta Il Farmsocated in the Ndwest region, and in the Parceria IV and Sdo José Farms,

in Maranhao.

The following table shows the sugarcane results appropriated in the sugarcane harvest year (April t

November) and in the Companyds fiscal year (July 1

Calendar Year

Sugarcane harvest year results 2017 2017

(Until June 30) (Estimate)
Tons harvested 846,694 480,200 1,660,174
Hectares harvested 9,965 6,699 25,977
TCH - Harvested Tons per Hectares 84.97 71.68 63.91

: July 01 to June 30
Sugarcane fiscal year results

2015/2016 2016/2017
Tons harvested 1,086,620 1,015,303
Hectares harvested 11,749 13,217
TCH - Harvested Tons per Hectares 92.48 76.82

The reduction of tons harvested per hectare is due to the areas incorporated from S&o José Farm this yeal
These areas were not managed according to the quality standards of the Company and, therefore, are beir
reformed in order to improve the poductivity and quality of the sugarcane field.

i Cattle Raising

The cattleraising project in Brazil involves breeding and reproduction and is an important transformation tool

that allows cash flow generation with low operational volatility.

Until the dateof this release, we had 7,894 head of cattle in the PreferémuinJatobdarns, distributed in

11,206hectares of already active pasture.

1 Leasing

I n order to improve the Companyds results and mi
parties in the state of Bahia. The areas were leased to local farmers and the contracts have a term of up to fiv

harvests.
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Agricultural Operations 6 Paraguay

1 Grains
In 4Q17, we concludedhe 16/17 harvest of grain g@he Paraguayan property, with at&b area of 4,058

hectares, 2,321 hectares of whiplanted with soybean, 1,737 hectares corn.

Productivity - harvest year 16/17 Estimated Realized
Paraguay Kg/ha Kg/ha %
Soybean 2,000 3,917 95.9%
Corn 4,000 4,980 24.5%
1 Cattle

In Paraguay, the cattlaising project is for fattening, and as of the date of this release, we j6&b head of

cattle distributedacross2,167 hectees of already active pasture.
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Financial Performance

The consolidated financial statements were prepared and are being presented in accordance with Internation

Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board.

The Company adopted the amendments introduced in IAS 41 (CPC 29) and IAS 16 (CPC 27), effective as «
July 1, 2016, and changed the basis to calculate the fair value of biological assets and presentation of the Final

Statements. The change of the accounpoéicy was applied retrospectively.

The main changes and the impacts on the Financial Statements for the year ended June 30, d64&ilzed
in the expl an &tAdoptign ohtleetSeandar®? ReGuited in the Current Fiscaelal of the Finanail
Statements for the current fiscal year.

" EBITDA and Adjusted EBITDA

EBITDA (R$ thousand) 4Q17 4Q16 Change 2017 2016 Change
Gross Profit 28,925 (4,747) n.a. 47,876 441 n.a.
Selling expenses (6,139) (1,552) 295.6% (6,676) (2,732) 144.4Y%
General and administrative expenses (11,303) (8,812) 28.3% (30,941) (28,944) 6.9%
Other operating income/expenses, net (283) 2,040 n.a. (6,019) 2,812 n.a.
Depreciations and amortizations 7,826 9,763 -19.8% 15,027 21,957 -31.6%
EBITDA 19,026 (3,308) n.a. 19,267 (6,466) n.a.
Adjusted EBITDA (R$ thousand) 4Q17 4Q16 Change 2017 2016 Change
Gross Profit 28,925 (4,747) n.a. 47,876 441 n.a.
Elimination of gains on biological assets (grains and sugarcane planted) 21,773 (25,038) n.a. 7,894 257 n.a.
Selling expenses (6,139) (1,552) 295.6% (6,676) (2,732) 144.4%
General and administrative expenses (11,303) (8,812) 28.3% (30,941) (28,944) 6.9%
Other operating income/expenses, net (283) 2,040 n.a. (6,019) 2,812 n.a.
Derivatives Results 8,818 1,054 n.a. 10,882 (574) n.a.
Adjusted Depreciations$ 12,599 10,828 16.4% 20,421 22,333 -8.6%
EBITDA Cresca 178 5,172 -96.6% (899) 2,539 n.a.
Adjusted EBITDA 54,568 (21,055) n.a. 42,538 (3,868) n.a.

1- Adjusted Depreciation includes depreciation of harvested grains and sugarcane
2- As of June 30, 2017, the amountsrefert Cr e s ca d s a d mi. The gperatiagtreisult BParaguay is coeselidated to BrasilAgro

EBITDA is calculated as gross profit adjusted by general, administrative, and selling expenses, other operat
revenue and depreciation expenses. Adjusted EBITDA was calculated by excluding biological assgi®se pro
(sugarcane and grains) and adjusting for the harwv

depreciation of fixed assets of the farms and administrative installations, developed areas and permanent crops.
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Income Statement

As of his quarter, the results of the operation in Paraguay will be disclosed consolidated to the resul
operation in Brazil.

2 Net Revenue from Sales

Net Revenue (R$ thousand) 4Q17 4Q16 Change 2017 2016 Change
Revenue from Farms Sale 32,162 - n.a. 36,016 - n.a.
Soybean 50,054 23,007 1 63,285 41,772 51.5%
Corn 5,336 6,243 -14.5% 5,476 17,388 -68.5%
Sugarcane 25,933 21,891 18.5% 73,658 83,628 -11.9%
Livestock 299 - n.a. 369 - n.a.
Services 2 593 -99.6% 26 1,064 -97.6%
Others 441 631 -30.0% 1,630 2,430 -32.9%

Sales Revenue 115,627 52,161 121.7% 182,927 147,128 24.3%

In 2017, net revenue from sales totaled B®.9 million, an increase a24.3% over the same pead in the
previous year, as a result of: (i) revenue from farm sales of R$36.0 nfjfliesent value)n 2017, referring to the

Araucéria and Jatoba Farms and (ii) $i€3% rise in soybean revenues.

2 Net Revenue from Farm Sales

In the year, the Company &b an area of 2,259 hectares of the Araucaria and Jatoba Farms, in Goids anc
Bahia, respectively. In addition, in 3Q17, a total of R$3.8 million was recorded related to the sale of Fazenda Crem:
in 2015, this amount refers to the balance bound of an ark6,020 hectares that were in the process of splitting

georeferencing and that is why the real estate was pending, with the record the amount was released.

The present value of sales was R$2@illion. The table belovghows the revenue accountingm the sale of
the property:

R$ (thousand)

Revenue fromFarms Sale 36,016
Cost of farm sale (9,300)
26,716

Farm Sale Gain
* Farm Sales Revenue refers to the present value, the amounts disclosed at the date of sale, refers to the nominathalsat.
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2 Net Revenue from Sales of Agricultural Products

Net Revenue (R$ thousand) 4017 4Q16 Change 2017 2016 Change
Total 78,072 52,161 49.7% 146,911 147,128 -0.1%
Soybean 48,339 23,007 110.1% 63,285 41,772 51.5%
Corn 4,753 6,243 -23.9% 5,476 17,388 -68.5%
Sugarcane 23,605 21,891 7.8% 73,658 83,628 -11.9%
Livestock 369 - n.a. 369 - n.a.
Leasing 1,047 (204) n.a. 2,467 846 191.5%
Services 0) 593 n.a. 26 1,064 -97.6%
Others (41) 631 n.a. 1,630 2,430 -32.9%
Tons 4Q17 4Q16 Change 2017 2016 Change
Total 401,159 360,333 11.3% 928,914 1,157,838 -19.8%
Soybean 38,106 19,518 95.2% 51,262 38,132 34.4%
Corn 10,343 10,079 2.6% 11,715 43,278 -72.9%
Sugarcane 352,687 330,280 6.8% 865,384 1,075,183 -19.5%
Others 23 455 -94.9% 553 1,245 -55.6%

In 4Q17, net revenue from sales totaled R80 million, an increase 049.®% over the same period in the
previous year, due to the increase in the volume sold in the period.

Net revenue from grains (soybean and corn) increased®®o in 2017 compared to the previous year, from
R$59.1 million, from the sale of 81,400 tons, to@®million, from the sale of 62,900 tons.

Soybean revenue increased by 3%.5 2017 compared tthe previous year, from R$41.7 million, from the
sale of 38,100 tons at R$1,095.5 per ton, to R&amillion, from the sale of 51,200 tons at R®34.5per ton.

Corn revenue in 2017 had a reductiaf 68.%%6over last year, from R$17.4 million, from the esaf 43,300
tons at R$401.8 per ton, to R%500from the sale of 11.7 tons at R$7.5per ton.

In 2017, sugarcane revenue decreased b@o compared to the previous year, from R$83.6 million, from the
sale of 1.0 million tons at R$77.8 per ton, to Y million, from the sale 0865,40 tons at R85.1 per ton of
sugarcane. The increase in the fy)en sugarcane price was due to thédbupturn in theprice of TRS (total
recoverable sugar) per ton harvested, frahb9R$/kg in 2016 to B2 R$/kg in 2A7. Thedecrease in sales volume

was chiefly due to the maturity of the cane field.
Cattle-raising revenue totaled RB$9thousand in 2017, reflecting the sale of 135 head of cattle in Paraguay.

Leasing revenue in 2@ in the amount of R$.5 million, reflects ledng to third parties in the Farms of the

state of Bahia.

The 97.4% reduction in the service revenue was due to the termination of the advisory service provision
contract with Cresca. The terminati on o fteredimewitbount r a
partner, through which both parties divide in equal parts all of their assets, including rural properties, with the

subsequent termination of the service provision agreement.
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Other sales revenue totaling R$2.1 million in 2017 came frit@ sale of inputs (seeds, fertilizers and

byproducts) from areas that were not planted in the 2016/17 harvest year, and machinery.

" Gains or Losses of Agricultural Products and Biological Assets

Biological Assets and Agricultural Products (R$ thousand) Soybean Corn(1) SUFETGENE Gain / Loss in
16/17 16/17 06/30/2017
Gain and loss on agricultural products 6,117 (1,962) 19,573 - 23,727
Gain and loss on biological assets 37 111 (8,042) (3,567) (11,461,
Change on biological assets fair value 6,153 (1,851) 11,531 (3,567) 12,267

Gains or losses from the variation in the fair value ofiagdtural products are determined by the difference
between their harvested volume at market value (net of selling expenses and taxes) and the production cos

incurred (direct and indirect costs, leasing and depreciation).

Harvested agricultural productare measured at their value at the time of harvest considering the market

price of the area of each farm.

Biological Assets (R$ thousand) Soybean cormn(®) Sugarcane Gain /[ Loss in
16/17 16/17 06/30/2017

Area (hectares) 22,531 6,530 13,217 42,277
Prodution (Tons) 62,829 35,376 1,015,303 -
Productivity (Ton./ha) 2.79 5.42 76.82 -
Fair Value (R$) 54,754 13,692 65,925 134,371
Cost of production (R$) (48,637) (15,655) (46,352) (110,644,

Gain and loss on biological assets (R$) 6,117 (1,962) 19,573 23,727

Biological assets correspond to agricultural products in formation (not yet harvested) and cattle, measured a
the net present value of the expaxd cash flow from these products. The calculation of fair value considers the best

estimates in relation to sales prices, discount rates, direct and indirect costs, leasing, yields and selling expenses.

Cattle biological assets are measured at fair vaheeantrolled in accordance with two methodologies: 12 to

15-month calves and steers (heifers) are controlled and valued by head, while older animals are controlled by weigt

Fair value variation is impacted by variations between fair value and cosgllaasviby fair value variations

between the periods.
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: : Value

Biological Assets - Cattle Total Heads

(R$/thousand)
In June 30,2016 4,148 5,241
Aquisition, Birth | Aquisition Expenses 4,729 6,476
Handling Expenses - -
Sales (137) (311)
Deaths 97) (69)
Fair value variation - 2,098
In June 30,2017 8,643 13,435

Since July 1, 2016, biological assets corresponding to ratoons of sugarcane have been measured at cost
depreciation (Accounting Standard IAS 16), while planted cane will continue to be meastaid/alue (Accounting
Standard IAS 41).

Gains or losses from the variation in the fair value of biological assets are determined by the difference
between their fair value and their book value. Book value includes investments and costs effectivedy inntitr
the moment of appraisal, as well as wriHs arising from the harvesting of the agricultural products.

The table below shows the results of the sugarcane harvest:

Year ended June 30,2016 Crop 2015 Crop 2016 Crop 2017 Total

Net Revenues 62,216 21,412 83,628
Cost of Sales (51,839) (23,765) (75,605)
Gain (loss) of agriculture products 13,095 6,439 19,534
Profit (Loss) 23,472 4,086 - 27,558
Tons harvested 775,029 311,591 1,086,620
Year ended June 30,2017 Crop 2015 Crop 2016 Crop 2017 Total

Net Revenues 48,948 23,072 72,020
Cost of Sales (43,420) (31,078) (74,498)
Gain (loss) of agriculture products 7,215 4,316 11,531
Profit (Loss) - 12,743 (3,689) 9,054
Tons harvested 535,103 480,200 1,015,303

2 Impairment

A provision to adjust inventories at the net realized value of agjrical products is constituted when the fair
value of the inventory is higher than the realized value. The realization value is the sales price estimated during t
normal course of business less estimated selling expenses.

On June 30, 2017, the amount agnized corresponds to a loss of R$1.7 million.
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2 Production C ost

The table below gives a breakdown of direct production costs:

% Soybean Corn Sugarcane Livestock

Variable costs 76% 76% 74% 21%
Seeds 15% 16% 0% 0%
Fertilizers 16% 23% 10% 1%
Defensive 20% 15% 6% 0%
Agricultural services 19% 17% 48% 0%
Fuels and Lubricants 4% 4% 8% 1%
Maintence of machines and instruments 0% 0% 0% 6%
Animal Feed 0% 0% 0% 8%
Others 3% 2% 2% 5%

Fixed costs 24% 24% 26% 79%
Labor 4% 2% 3% 11%
Depreciation and amortization 11% 12% 12% 66%
Leasing 6% 8% 10% 0%
Others 3% 2% 2% 1%

The following table shows the estimated production cost per hectare and the production cost for the
2016/17 harvest year

Esti Reali
Total Cost of Production (R$/ha) 20?2?12?57 20535357

Soybean 2,295 2,159 -5.9%
Corn 2,535 2,397 -5.4%
Sugarcane 3,388 3,507 3.5%

2 Cost of Goods Sold

(R$ thousand) 4Q17 4Q16 Change 2017 2016 Change
Total of cost of goods sold (77,593) (53,549) 44.9% (136,362) (134,714) 1.2%
Soybean (40,928) (20,214) 102.5% (53,139) (36,166) 46.9%
Corn (5,152) (6,549) 21.3% (5,721) (16,531) -65.4%
Sugarcane (31,223) (24,562) 27.1% (74,498) (75,605) -1.5%
Livestock (800) - n.a. (864) - n.a.
Leasing - (941) -100.0% - (3,750) -100.0%
Others 509 (1,283) n.a. (2,141) (2,662) -19.6%

In 2017, the cost of goods sold (COGS) came to B&4 million. Due to the fair value adjustments of
agricultural products, period changes in costs are directly linked to the market price of commodities at the time of

harvest.

In 20717, total soybean COG8icreaseddy 46.9% yeaover-year, from R$36.1 million, from the sale of 38,100
tons at R$948.5 per ton, to R$53.1 million, from the sale of 51,200 tons at R$1,036.6 per ton.

Total corn COGS decreased by 65.4% in 2017 over the previgear, from R$16. million, from the sale of
43,30 tons at R$382.0 per ton, to R$5illion, from the sale of 11,700 tons at R$488.3 per ton.
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Total sugarcane COGS decreased by 1.5% in 2017omaryear, from R$75.6 million, from the sale of 1.0
million tons at R$70.3 per ton, to R$74.5 million, from the salé66,40 tons at R$98.8 per ton.

Total cattleraising COGS in 2017 is a result of the death of animals duringehied and the sale of 135 head

of cattle in Paraguay.
Total others COGS in 9M1Tefers to the sell inputs (seeds, fertilizers and byproducts).

» Selling Expenses

(R$ thousand) 4Q17 4Q16 Change 2017 2016 Change

Selling expenses (6,139) (1,552) 295.5% (6,676) (2,732) 144.4%
Freight (2,182) (748) 191.8% (2,358) (851) 177.2%
Storage and Processing (2,370) (524) 352.0% (2,951) (1,500) 96.7%
Others (1,587) (280) 466.8% (1,367) (381) 258.8%

In 2017, selling expenses totaled a positive R$6.6 million, primarily due to the increase in freight, storage ar
processing expenses, following the higher grain sales vatuthe period.

»” General and Administrative Expenses

(R$ thousand) 4Q17 4Q16 Change 2017 2016 Change

General and administrative expenses (11,303) (8,812) 28.3% (30,941) (28,944) 6.9%
Depreciations and amortizations (171) (164) 4.3% (701) (746) -6.0%
Personnel expenses (8,296) (6,277) 32.2% (21,199) (19,135) 10.8%
Expenses with services provider (1,370) (657) 108.5% (3,772) (2,975) 26.8%
Leases and Rents (139) (230) -39.6% (728) (788) -7.6%
Others expenses (1,327) (1,484) -10.6% (4,541) (5,300) -14.3%

In 4Q17, generahnd administrative expenses increass®8.3% over the same period in the previous year,
from R$8.8 million to R$11.3 million.

In 2017, general and administrative expenses increagéd¥%6 compared to the same period last year, from
R$28.9 million to R$30.9 million.

The increase is largelyrasult of expenses regarding the operation in Paraguay, which from 3Q17 have been
consolidated to BrasilAgro.

The 26.8% increase in expenses wabrvice provision is mainly due texpenses with theindependent
appraisal reporcompleted in 4Q17

Other expenses primarily refer to expenses with travel, telephone, building maintenance, ITR (rural property

tax), systems, among others.
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2 Other Operati ng Income / Expenses

(R$ thousand) 4Q17 4Q16 Change 2017 2016 Change
Other operating income/expenses (283) 2,040 n.a. (6,019) 2,812 n.a.
Gain/Loss on sale of fixed assets 57 (11) n.a. (479) 33 n.a.
Management Fee - Cresca Reversal (828) - n.a. (3,318) - n.a.
Provisions for lawsuits 406 3,753 -89.2% (139) 2,213 n.a.
Alto Taquari Farm - - n.a. 34 2,277 -98.5%
Horizontina Farm - (500) -100.0% - (500) -100.0%
Others 82 (1,202) n.a. (2,117) (1,211) 74.8%

Other operating expenses came to R$6.0 million in 2017, mainly due to the management fee reversal c
Cresca, totaling R$3.3 million and other expenses refer primarily to costs with termination incurred in the period,
referring to the resignation of the CEO and payment of a fine of ICMS on undue credit in operations of use and

consumption, fixed assets, diesel oil and agricultural inputs.

” Financial Result

Change
Total 11,240 (19,411) n.a. 33,444 38,374 -12.8%
Interest (543) (823) -34.0% (4,085) (2,696) 51.5%
Exchange variations 573 (643) n.a. 78 (3,164) n.a.
Foreign exchange variations on liabilities 1,629 (5,638) n.a. 249 195 27.7%
Variacdes Monetarias 10,917 5,698 91.6% 8,029 9,850 -18.5%
Results with derivatives (1,303) (22,751) -94.3% 17,435 5,969 192.1%
Other financial income / expenses (33) 4,746 n.a. 11,738 28,220 -58.4%

The consolidated financial result is composed of the following items: (iestten financing; (ii) the impact of
the monetary variation on the amount payable from the acquisition of the Alto Taquari and Nova Buriti Farms; (jii)
the impact of the U.S. dol |l ar exchange varithe présenh o0
val ue of Cremagq, Arauc8ria and S«o Pedro Farmsodo sal

operations; and (vi) bank fees and expenses and returns on cash investments.

In 2017, monetary variations refer to the amountyphle for the acquisition of the Nova Buriti Farm, which is
adjusted by the IGPM general market price index. In 2016, monetary variations refer to the amount payable for th
acquisition of the Nova Buriti Farm as well as to the balance payable of th& &dfoari Farm, which was by the CDI

interbank deposit rate.

Foreign exchange variations refer to margin deposits as collateral for derivative transactions with offshore

brokerage houses and Crescaf6s receivabl es.

The derivatives result reflects the commadi hedge operations result and the impact of the exchange
variation on cash, which was partially dollarized in order to maintain purchasing power in regard to inputs
investments and new acquisitions, which have a positive correlation with the U.S. guirer2QL7, the result of

derivative transactions was R$17.4 million, R$7.7 million related to currency operations and R$9.7 million tc
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operations with commodities. 18016, derivative operations totaled R$6.0 million, R$11.6 million of which related

to currency operations and a loss of R$5.6 million in operations with commodities.

The reduction in other financial i ncome | expens
from an average cash flow of R$241.9 millio2046 to R$129.0 milliorin 2017.
» Derivative Operations

OQur risk policy primarily aims to hedge the Comp
with the main components of our revenue, but also the main components of our production costs. We therefore
monitor on a daily basis: a) the international prices of the main agricultural commodities produced by the Company
usually expressed in U.S. dollars; b) the base premium, i.e. the difference between the international and domes
commodity price; c) exchange rateand d) the prices of the main components such as freight, fertilizers and

chemicals, that can significantly impact costs.
The points analyzed when deciding on the price and margin hedging strategy and tools are listed below:

AEstimated gross margin temson the current price environment

Astandard deviation from the estimated gross margin for different pricing strategy scenarios.
AAnalysis of the estimated gross margin in stress scenfiddifferent hedge strategies

AComparison between currentési mat es and the Company®s budget
AComparison of the estimated gross margin and the historical average

AMarket expectations and trends

ATax aspects

Hedge Position on August 01, 2017.

Crop Volume? %de hedge? Price (USD/bu.) Volume ('000) %de hedge® BRL/USD
16/17 50,920 ton 100.12% 9.99 U$ 16,301 97.61% 3.46
17/18 14,387 ton 22.14% 10.64 Us$ 1,115 4.49% 3.49

1- Net production volume estimated + receivables from farm sales
2- Percentage of volume in tons of soybean locked in
3- Percentage of expected revenue in USD
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Balance Sheet

2 Allocation of Net Income and Distribution of Dividends

The Board of Directors meeting of Augug, 2017 approved the Management Propbsa be submitted to
the next Annual Shareholders' Meeting, to be held in October7201

Pursuant to the prevailing corporate |l egislatio
following distribution of net income for the fiscal year ended June 307:201

R$ thousand 2017
Net income in fiscal year 27,310
(-) Appropriation of the legal reserve (5% of net income) (1,366)
Adjusted Net Income 25,944

(-) Minimum compulsory dividends - 25% of adjusted net income (6,486)
(-) Additional compulsory dividends - 25% of adjusted net income (6,486)
Proposed Dividends 08 50% of adjusted net i ncome (12,972)
Appropriation of reserve for investment and expansion 19,458

Dividends per share (R$) 0.24

2 Net Asset Value

The table below shows the Net Asset Value (NAV) of the Company, based on the valuation of the market
value of our properties, performed internally:

| e [ e | ma [ W
(A) Brazil Equity 584,493 584,493 566,042 566,042
(B) Paraguay Equity 102,955 102,955 101,426 101,426
(A+B) Brasilagro's Equity 687,448 687,448 667,468 667,468
(A) Brazil Equity 584,493 566,042
(+) Brazil's Land Value 926,221 1,164,063
(-) Balance Sheet - Net Agri Openning Capex -59,709 -62,943
(-) Balance Sheet - Land Value -204,690 -300,487
(B) Paraguay Equity 102,955 101,426
(+) Paraguay Land Value 154,849 143,074
(-) Balance Sheet - Land Value -130,227 -134,133
Shares 58,227 58,227 56,889 56,889
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» Cash and Cash Equivalents

brasilagro®

Cash and Cash equivalents 06/30/2017 | 06/30/2016

Cash and Cash equivalents 43,798 54,204 -19.2%
Cash and Banks 15,159 6,313 140.1%
Repurchase agreements 28,639 40,417 -29.1%
Bank deposit certificates - 7,474 -100.0%

Markable securities 6,972 113,559 -93.9%
Restricted financial investments - 49,703 -100.0%
Bank deposit certificates - 21,670 -100.0%
Banco do Nordeste (loan guarantees) - 10,058 -100.0%
Variable income transactions 5,502 - n.a.
Treasury financial bills 1,468 32,128 -95.4%

Restricted Markable securities 17,088 20,353 -16.0%
Bank deposit certificates 8,982 8,087 11.1%
Banco do Nordeste (loan guarantees) 8,106 12,266 -33.9%

Total 67,858 188,116 -63.9%

The Company ended the fiscal year with a cash positioR$67.9 million, a decrease of 63.9% over June 30,

2016. This reduction is mainly a result of the acquisition of 17,566 hectares of the S&o José Farm, in Maranhao, in

amount of R$100.0 million, dividend distribution and investment.

2 Inventory

(R$ thousand) 4Q17 4Q16 Change 2017 2016 Change
Soybean 3,559 1,324 n.a. 6,837 6,156 11.1%
Corn 6,667 (332) n.a. 6,819 249 n.a.
Other crops 42 953 -95.6% 50 959 n.a.
Agricultural Products 10,268 1,945 n.a. 13,706 7,364 86.1%
Supplies 3,460 2,898 19.4% 8,952 10,833 -17.4%

Total 13,728 1,407 n.a. 22,658 18,197 24.5%
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2 |ndebtedness

The table below shows our short and loitgrm loans and financing position on June 30, 2017 and June 30,
2016.

Vencimento

Empréstimos e Financiamentos (R$ mil) (Posicao em Taxa anual de juros e encargos - % 6/30/2017 6/30/2016 Variacao
30/06/2017)

Curto Prazo

Financiamento de Custeio Agricola nov-17 9,5a12,75 10,703 35,087 -69.5%
Financiamento Projeto Bahia dez-17 TJILP + 3,45 e 4,45/ SELIC + 3,45/ Pre 4,00 a 8,50 15,236 13,646 11.7%
Capital de Giro jul-17 2,30% + 100% do CDI 15,782 - n.a.
Capital de Giro (USD) ago-17 3.49% 5,031 - n.a.
Financiamento de Maquinas e Equipamentos jul-18 TJLP + 8,70 1 114 -99.1%
Financiamento de cana-de-aglcar ago-17 TILP + 2,70 € 12,75 8,248 261 n.a.
Arrendamento Financeiro Canavial - Parceria Il nov-17 6.92% 1,619 2,507 -35.4%
56,620 51,615 9.7%
Longo Prazo
Financiamento de cana-de-agUcar fev-20 TILP + 2,70 1,025 1,511 -32.2%
Financiamento de Maquinas e Equipamentos mai-22 TJILP + 3,73% 1,208 - n.a.
Financiamento Projeto Bahia out-20 TJILP + 3,45 e 4,45/ SELIC + 3,45/ Pre 4,00 a 8,50 30,862 43,453 -29.0%
Arrendamento Financeiro Canavial - Parceria Ill nov-18 6.92% 1,665 3,266 -49.0%
Arrendamento Financeiro Canavial - Parceria IV jan-32 R$/kg 0,6462 20,795 - n.a.
55,555 48,230 15.2%
Total 112,175 99,845 12.3%

On June 30, 2016 and June 30, 2017, the balance of loans and financing was R$99.9 million and R$1.
million, respectively. T payment of interest and amortization totaled R$2.1 million in 4Q17 and R$54.6 million in
FY17.

In the fiscal year, a total of R$68.5 million was disbursed in new financing referring to the cost of sugarcan

and corn operations.

» Acquisitions Payable

On Juwne 30, 2017, the balance of accounts payable on acquisitions was R$24.6 million and refers to th
amount payable for the acquisition of the Nova Buriti Farm, which is monthly adjusted b/ general market

price index and Sao José Farm.

2 Properties for Investment

The fundament al pillars of the Companyds busines
sale of rural properties suitable for agricultural activities. The Company acquires rural properties with significan
potential for geerating value, subsequently holding the assets and carrying out profitable agricultural activities o

them.

Once we acquire our rural properties, we begin to implement higiiueadded crops and to transform these

rural properties by investing in infrasicture and technology, while also entering into lease agreements with third
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parties. In line with our strategy, when we deem a rural property has reached its optimal value, we sell it to capture

the capital gains.

The rural properties acquired by the Compa are booked at their acquisition cost, which does not exceed

their realized net v al u-EurrenbAsskts"ar e recogni zed under

Properties for investment are evaluated at their historical cost, plus investments in buildings, improvement

and the abaring of new areas, less accrued depreciation, in accordance with the same criteria detailed for fixe

assets.

Acquisition Buildings and . Construction Properties for
. Opening area :
value improvements in progress Investment

Initial Balance 204,690 23,468 52,690 7,019 287,867
In June 30, 2016

Acquisitions 103,341 68 328 17,935 121,672

Reductions (7,544) (22) (1,161) 1) (8,728)
(-) Depreciation/ Amortization - (816) (10,196) - (11,012)
In June 30, 2017 300,487 22,698 41,661 24,953 389,799

On June 30, 2017, we recorded B4%9 million in ongoing work, which refers to the clearance of areas at th

Chaparral and Araucéria Farms

» CAPEX 0 Area Clearance

The table below shows the breakdown of investments in our properties

(R$ thousand) 4Q17 4Q16 Change 2017 2016 Change
Maintenance (33) (14) 141.5% 2,232 1,101 102.7%
Opening 1,947 2,779 -29.9% 7,929 4,268 85.8%

Total 1,914 2,765 -30.8% 10,160 5,370 89.2%

» Depreciation 3 Area Clearance

The table below gives a breakdown of the depreciation of cleared area

(GERULIEET)) 4Q17 4Q16 Change 2017 2016 Change
Maintenance (517) (454) 13.8% (1,908) (1,958) -2.6%
Opening (2,305) (2,137) 7.8% (8,967) (8,531) 5.1%

Total (2,821) (2,592) 8.9% (10,875) (10,489) 3.7%
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»” Share Performance
On August 3, 2017, Bharass(AGRA3) weredgaoted at R4.98 giving a market cap of B81.5
million, while its ADRs (LND) were quoted at US%4

AGRO3 x Ibovespa
(base 100 = 12/01/2014)
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IN4Q1 7, daily traded vol ume 49.5millid franslD,012trgdes) Whie agelager e

daily traded volume was B$9,0thousand.

Highlights - AGRO3 40Q17 4016
Average Daily Trade Volume (R$) 809,059 888,448
Maximun (R$ per share) 13.06 12.70
Mininum (R$ per share) 10..90 10.90
Average (R$ per share) 12.40 11.69
Closing Quote (R$ per share) 12.20 11.97
Variation in the period (%) 1.80% 5.90%

" Share Buyback Program

On September 20, 2016, BrasilAgro approved itssBare buyback program with a term of 18 months and the
repurchase of up to 1,337,684 shares, equivalent to 4% obtistanding shares on that date. On August 11, 2017,
the Company ha®,304,856 shares held in treasury, representing 5.81% of total outstanding shares.
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2 Rotation of Independent Auditor

From the quarter ended September 30, 2017 ("1Q18"), the review ef@lompany's Financial Statements will
be carried out by Baker Tilly Brasil Assessoria Contabil Fiscal S / S. The replacement is due to the mandato
rotation of five consecutive years, in compliance with Article 31 of Instruction 308/99 issued by thetiSeaurd

Exchange Commission of Brazil (CVM).

Ernst & Young Auditores Independentes S.S. will continue to review the Company's Financial Statements a

Internal Controls for the purposes of the Securities and Exchange Commission (SEC).
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2 Socio-environmental

BrasilAgro always amrio be a socially and environmentally responsible company, as part of our business is to
invest in properties andheir surroundings, in order to contribute to the development of the regions whdre
operates.

In addition to the positive impacts related to the Company's business, we also develop actions focused o
heritage education. Therefore, we carry osbcial actions focused on environmental education witiidren and
adolescents fim schools in the regiowhere we operatean the states of Goias, Bahia and Maranhdo. Bel®orise

of the work donein June 201By our environmental team with the support of the field team of each farm.

9 Chaparral Farm

The children of the Caetano Bernardino School visited
the Chaparral Farm, located in Correntina/BA, where a
presentation on selective waste collection was carried out,
followed by the distribution and painting of an Beg. At the
Farm's headquarters, everyone was able to isepractice how
the selectivewaste cdlection and recycling is done. At the end

of the visit, each child planted a seedling in the farm's orchard.

i Alto Taquari and Araucéria Farms

In Mineiros/GO, a series of play activities were carried out
with the children of the Américo Caetanblunidpal Rural School
Waste generation and the interrelation of ecosystem elements
were the main issues addressed. Each child received and painted
an Ecobag with the themes developed in the activities during the
day.
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brasilagro®

1 Preferéncia Farm

In the Baiandpolis/BAegion, a lecture and a
debate panel were held with the adolescents of the
Veronildo Mendes Pereira State School about the

Environment and Selective Waste Collection.

1 Sé&o JoséFarm

In  Fortaleza dos Nogueiras/MA, the
BrasilAgro team had the opportunityotmeet and
support the Vida Nova Project, a benchmark in the
region, which has been developing an important
work to support more than 900 underprivileged
children since 1998.




